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Current Trends 


Net savings inflows at S&Ls in April dropped to the lowest level in more than 3 
years. . . according to the FHLBB. New deposits in April were $364 million. . . compared to 
$2.59 billion in March. This drop is larger than normal. . . even though April is historically 
a poor month for savings. . . mostly because of income tax payments. Not since 1974 had any 
April been as low as this April. . . and the inflow was lower than any month since October 1974. 


The upward movement in interest rates continues in all segments of the money 
market. .. short-term, long-term, and medium-term loans. Corporate bonds marketed in late 
May carried an interest rate of over 10 percent. Two-year Treasury notes brought an average 
yield of 8.09 percent. With another '4 point rise in the prime rate... to 8’ percent. . . just 
before Memorial Day... there is little indication of any probable easing of the situation in 
the foreseeable future. 


The Engineering News-Record Index of Building Costs for May recorded a national 
average increase of 9.7 percent for the past year... for the 20 cities covered by the ENR 
survey. The rise for the month over April was 1.9 percent. The annual rate of increase ranged 
from +7.4 percent in New Orleans to 12.3 percent in Kansas City. Components increased 
during the year...common labor +6.9 national average... with a low of 0.6 percent for 
Baltimore. .. and 12.3 percent for Birmingham; skilled labor. . . national average 6.7... with a 


range of 1.6 percent in Baltimore. ..to 11.5 percent in Seattle. .. and materials. . . nationally 
+13.8 percent. .. ranging from 9.0 in Minneapolis to 18.4 percent in Chicago. 


The FHLBB has authorized federally-chartered S&Ls to issue VISA and Master Charge 
credit cards. Previously. .. only banks were permitted such credit card operations. 


The Commerce Department released housing vacancy rates for the first quarter of 
1978... showing a decline to 5 percent. ..the lowest rate since the series began in 1960. 
New houses for sale at the end of March. . . 406,000. . . comprised a 6.4-month inventory. A 
year earlier the inventory rate was 5 months. 


* 
Significant Decision 


In Stanback V. Harris, 444F Supp. 1143, U.S. District Court for the District of 
Columbia... the Court found that HUD was not required to ensure that an adequate 
transportation system be available near a senior citizen housing project for which HUD was 
providing part of the financing. 


The suit was brought in connection with the Fort Lincoln Senior Village. . . a private 
development...by two elderly D.C. residents...who claimed that Federal regulations 
regarding site development were not complied with...and that HUD approved the site 
without considering adequate transportation services. 


The Court disagreed. .. stating that HUD’s evaluation was lawful, judicious, and not 
arbitrary. 





Uniform Relocation Act Streamlined 


HUD is accepting public comments regarding proposed rule changes to help commu- 
nities acquire houses for federally-assisted activities and rehabilitate them without displacing 
residents. 


Residents of housing to be rehabilitated who are given the option by the community 
to remain in such housing would be protected against paying excessive rent under the 
changes to the Uniform Relocation Act regulations. 


The draft rules... proposed in the March 31 Federal Register... are also designed to 
streamline and simplify the regulations. 


Robert C. Embry, Jr., HUD Assistant Secretary for Community Planning and 
Development, said: ‘“‘The proposed changes are designed to make rehabilitation feasible for 
communities and still protect the rights of tenants. Under the revised regulations it will be 
easier to keep people in their homes when the dwellings are rehabilitated as part of a 
Community Development Plan. If tenants must be displaced... they will be provided with 
prompt Federal assistance. The simplified rules are more readable and have been shortened 
by deleting or condensing largely overlapping material. They reflect President Carter’s request 
that Federal regulations be written in language that is easier to understand.” 


The changes simplify and clarify the regulations of the Uniform Relocation Assistance 
and Real Property Acquisition Policies Act of 1970 (The Uniform Relocation Act), which 
insures that owners and tenants of property affected by HUD-funded activities are treated 
fairly. 


The revised regulations will also complement HUD’s Block Grant Program... the 
Carter administration’s major method of funding Community Development, which places 
emphasis on rehabilitation rather than demolition. 


‘“‘Low- and moderate-income persons renting homes or apartments rehabilitated as a 
result of public action could occupy the same dwelling or one nearby for a 4-year period 
without a substantial rent increase,” Mr. Embry said. 


FYI * 


Air Pollution Control Association... Annual Meeting and Exhibition. .. Houston, 
June 26-30. Details: APCA, P.O. Box 2861, Pittsburgh, Pa. 15230. 


American Society of Interior Designers... Annual Conference. .. Washington, D.C., 
July 22-25. Details: ASJD, 730 Sth Avenue, New York, N.Y. 10019. 


International Union of Architects... World Congress... Mexico City, October 23-27. 
Details: Maurice Payne, AJA, Institute Headquarters, 1735 New York Avenue, N.W., 
Washington, D.C. 20006, or UIA, Melchor Ocampo 463-104, Mexico 5, D.F. Mexico. 


National Association of Home _ Builders... National Housing Goal Conference 
... Washington, D.C., September 27-28. Details: NAHB, 15th & M Sts., N.W., Washington, 
D.C. 20005. 
w 


Poverty Level Revised 


The Labor Department has raised the income amount defined as the ‘poverty level’ 
by $350. For a nonfarm family of 4 persons. ..an income of less than $6,200 is considered 
‘living in poverty’...compared to $5,850 a year ago. For a farm family... the level is 
$5,270... up $290 from a year earlier. The changes reflect the cost-of-living increases during 
the period. The poverty-level guidelines are used in establishing eligibility for various Federal 
programs. 


The Census Bureau estimates there were 24 million Americans living in poverty in 
1975. 





West Virginia Disaster Victims Aided 


HUD has committed nearly $64 million in new housing aid for disaster victims and 
low-income families in West Virginia. 


Of that amount $13.9 million has been earmarked for development of 100 badly- 
needed Public Housing units for low-income families in Charleston. An additional commit- 
ment of $2 million annually. .. over a 30-year period. .. will be in rental assistance funds to 
aid the financing of 500 more new units of permanent low-rent housing for West Virginians 
whose homes were destroyed in massive disasters that struck the State in 1977. 


Availability of this rental assistance funding will do two things, Secretary Harris said: 
enable a builder to readily obtain the mortgage financing he needs by guaranteeing his rents 
in advance and...more importantly... permit disaster-stricken families now in temporary 
quarters to move into better, permanent housing. 


HUD’s Section 8 Rental Assistance Program pays the difference between what a 
tenant can afford to pay...not over 25 percent of income...and the fair market rent of a 
dwelling unit. 


The 100 new Public Housing units will be in addition to the ‘fair share’ allocation of 
current Public Housing funds for all metropolitan areas in West Virginia... which is 150 
units. 


The 500 additional units of new Section 8 Rental Housing are part of a commitment 
HUD made earlier to provide 2,000 units of permanent housing for disaster victims in the 
State. Funds for 965 of that number have already been allocated to the West Virginia 
Housing Development Funds Agency. Funds for the new 500 units will also be made 
available through that Agency. 


PUSH, Inc. Receives Counseling Grant 


HUD has announced a $75,000 Comprehensive Housing Counseling Grant to Opera- 


tion PUSH, Inc., a Chicago nonprofit self-help corporation founded in 1971 by the Rev. 
Jesse L. Jackson. 


Secretary Harris said the grant... covering a l-year period... will fund the establish- 
ment by Operation PUSH (People United to Save Humanity) of a Comprehensive Housing 
Counseling Center in the Chicago area for some 1,000 low- and moderate-income residents of 
the inner city. 


In addition to providing direct counseling on such subjects as rehabilitation, pre- 
purchase requirements, homeownership, consumer credit, financing, and mortgage default 
... the program will seek to encourage family and neighborhood stabilization. 


The center also will supplement the current level of services of neighborhood housing 
groups, provide research data on counseling, and develop a referral system through its 
housing division which currently is serving 2,500 persons. 


While there are other housing counseling agencies in the Chicago metropolitan 
area... PUSH activities will differ by addressing the broadly-based, total concept of consumer 
education of which housing is a major component. There are more than 30 full-time 
employees and 75,000 members...and the organization is unique in having minority 
administrators. .. particularly sensitive to the needs and cultural requirements of the low- 
income minority family. 


Funding for housing counseling services has previously been awarded to 366 agencies 
throughout the country by HUD’s Office of Neighborhoods, Voluntary Associations, and 
Consumer Protection (NVACP). 





New Crime Insurance Publication Available 


A new Federal Crime Insurance Program Questions and Answer publication has been 
issued. It covers the details of Crime Insurance... a federally-subsidized program designed so 
individuals and business owners can buy low cost protection against burglary and robbery 
losses in those areas where there is no State program, or an inadequate one. Policies are not 
cancelled because of losses, and rates are uniform within entire metropolitan areas. 


The Federal Program was developed to fill a void. Although homeowners, tenants, 
and business owners are assured of getting fire insurance in many States under insurance 
programs called FA/R plans, residents and store keepers complained that insurance companies 
were denying renewals for crime insurance and that new policies were difficult to get. As a 
result of these complaints, the Congress convened public hearings and created the Federal 
Crime Insurance Program in 1970. 


HUD administers the Program through the Federal Insurance Administration (FIA), 
which makes Federal crime insurance available in those States where crime insurance is not 
fully available at affordable rates. 


The Program began with 10 States. As FIA became increasingly aware of the problem 
of crime insurance availability additional States were added bringing the total to 22 States. 
The District of Columbia and Puerto Rico are also eligible. 


The Program became increasingly active in the last year, reflecting concern growing 
out of the New York blackout in 1977 and the tight insurance market. Today over 45,000 
crime insurance policies are in force. 

Crime coverage is sold by local licensed insurance agents or brokers. 

Copies of the Publication are available free from the FYA, Room 5250, HUD, 


Washington, D.C. 20410 (202/755-5662). A Spanish version is available from HUD’s Office 
of Public Affairs, Room 9243 (202/755-7174). 
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